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MIDNIGHT NEWS UPDATES 
 

 The IPO of Ashok Soota’s Happiest Minds has been oversubscribed by over 2.8 times at the end of Day-1 itself. The 

steep grey market premium was already indicative of robust demand for the IPO and that was evident on the first day. 

The retail portion got oversubscribed 14.6 times on the first day itself, which is something of a rare occurrence. The 

QIP and HNI portion were subscribed by 8% and 64% respectively, but most of these application bids only come in on 

the last day. The huge pent up demand for the Rs.700 crore IPO is because it is only the third IPO in this year after SBI 

Cards and Rossari Biotech. 

 

 Even as India had a robust month of FPI inflows of over Rs.40,000 crore in the month of August 2020, other Asian and 

emerging markets saw heavy bouts of selling from foreign investors. While FIIs invested $6.3 billion in Indian equities, 

other Asian markets appeared to take a hit on account of worsening trade and economic relations between the US and 

China. Across key markets like Taiwan, South Korea, Thailand, Indonesia and the Philippines, the FPIs sold $6.25 bil-

lion worth of equities in the month of August 2020. Most of these Asian economies are dependent on China for their 

economic performance and the worsening relations between the US and China after the Tik Tok stand-off is only mak-

ing global investors jittery. Most investors are betting on India as a manufacturing alternative to China. 

 

 Maruti Suzuki has posted 11% growth in auto numbers for the month of August 2020 at 123,769 units. This growth is 

on a YOY basis but it is appreciable coming in the aftermath of the COVID crisis where India has been one of the worst 

hit. Production of mini-cars surged by 61% on a YOY basis to 22,208 units clearly showing signs of caution among 

buyers and a greater demand thrust from rural areas. Compact cars like Swift and Baleno were just marginally higher 

during the month of August. However, the production of utility vehicles like Gypsy, Ertiga, Vitara Brezza and S-Cross 

were up 44% YOY. 

 

 Moody’s has expressed concern that the revitalized COVID attacks could hamper the economic recovery which is just 

about beginning to show green shoots in India. The worry is that new infection rates are rising in 7 out of the G-20 na-

tions and this could get more acute as more activities are opened up. For most economies, it is a trade-off. They need to 

get the economy back into operational mode but that also runs the distinct risk of increasing the chances of infections. 

Moody’s pointed that unlike the US and EU, India had limited leeway in terms of monetary and fiscal space available to 

boost growth. 

 

 Finally, there is confirmation that it is rural India where the FMCG action is actually happening. Sanjiv Puri of ITC has 

confirmed that rural consumption has exceeded demand from urban quarters. Another shift, according to Puri, is that 

people are opting for larger packs to reduce the number of times they have to venture out of their homes. However, he 

does expect that once the economic contraction starts to hit livelihood of people, the impact will be seen in the form of 

tepid demand. He also added that ecommerce was not contributing 4.2% to sales, nearly twice of what it was last year. 

 

 If you want to see the way micro participation in financial markets is changing, one only needs to look at Paytm. It has 

seen a 143% increase in SIPs for mutual funds during the fiscal year 2019-20. During the year, it has been able to ac-

quire 66 lakh new customers during the year for its financial services business of which nearly 70% of the customers 

were first-time investors. With the spread of smart phones and cheap broadband across India, Paytm became the biggest 

platform for facilitating financial transactions, especially in rural and semi-urban areas. Paytm has a broad plan of lever-

aging technology to ensure reach, simplicity and low costs so that first time investors can actually learn the nuances of 

financial markets without paying a huge cost. Paytm has also forayed into stock broking in the current year. 
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